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CREATION AND AUTHORITY —The

Economic Gooperahon Administration
was created by the Economic Coopera-
tion Act of 1948 (sec. 104, 62 Stat.
138; 22 U. S. C. Sup. 1503), as an
agency of the United States Govern-
ment to administer the FEuropean
recovery program. This act was
amended by the act approved April 19,

1949 (63 Stat. 50; 22 U. S. C: Sup'

1501 et seq.), and b the act approved
June 5, 1950 (64 Stat 198;22 U.S. G.
Sup. 1501-et seq.). In addition to the
administration of the programs author-
ized above, ECA has had 1mp0rtant
 additional {functions assigned to it.
The act approved September 6, 1950
(Public Law 759; 64 Stat. 595), au-
thorized and directed the Administra-
tor to issue notes to provide assistance
to Spain on credit terms. The assign-

ment of functions and duties pursuant -

to Executive Qrder 10099 of January
27, 1950, has brought the Administra-

tion irito the operations under- the Mu-

“tual Defense Assistance Act of 1949 (63

Stat. 714, 22 U.'S. C. Sup. 1571 et
seq.), as ‘amended. ,

PURPOSE.— The Economic Coopera-»
tion Administration is responsﬂole for
the administration of United States
economic aid. programs in two areas:’
(1) in Europe and its dependent ovér-
seas territories, and (2) in certain
countries in As1a These programs
are demgned to aid.in the attainment

of our security and economic objectives

in these areas. In Europe, ECA’s ef-
forts are directed towards the develop—
ment and maintenance, through maxi-
mum Furopean e:ffortsJ of economies

“which will be sufficiently strong and

stable to support Europe’s share of the
burden of building an adequate com-
mon defense of the North Atlantlc and
related areas,

In Asia, ECA is working toward the
economic improvement and political
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stability of the area, as well as for in-
creased production ‘of strategic mate-
rials and other commodities needed to
support the programs of mutual
security.

TIn both Europe and the Far East
ECA serves as the major operating arm
of the Government on economic mat-
ters, assisting other governments in
their programs of economic develop-
ment, through self-help, mutual aid,
and, where necessary, United States
aid.- In this connection, ECA works
" closely with the Départments of De-
fense and State, primarily through the

International Security Affairs Com-*

mittee, which serves as an interdepart-
mental coordinating device on policy
matters in which the three agencies
have common interests.
AcTviTIES.—The Administration is
headed by the Administrator for Eco-
nomic Cooperation, assisted by a Dep-
uty Administrator. Both are ap-
pointed by the President, by and with
the advice and consent of the Senate:
The Administrator is responsible to
the President, and has a status in the
executive branch of the Government
comparable to that of the head of an
executive department. He also serves
as a member of the National Advisory
Council on International Monetary
and Financial Problems and as Chair-
man of the Committee on Foreign

Supplies and Requirements of the Of-

fice of Defense Mobilization.

The general functions of the Ad-

ministrator are to: (1) Review and
appraise the economic requirements of
the participating countries in light of
mutual security and other United
States Government foreign economic
objectives; (2) formulate programs of
commodity and technical assistance for
defense and defense-supporting . pro-
duction and related industrial and ag-

ricultural production (including utili--

zation of local currency counterpart
funds) ; (3) develop programs for in-
creased output of strategic and de-
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ficiency materials in ECA countries;
(4) ~act as claimant for participating
countries’ requirements for United

‘States commodities which may be in

short supply; and (5) provide for the
efficient executlon of approved pro-
grams.

In’ connection w1th the above, the -

" Administrator facilitates and maxi-

mizes the use of private channels of
trade in furnishing assistance to par-
ticipating countries. He also assures,
as far as it is practicable, that at least
50 percent of the gross tonnage-of coim-
modities procuréd by ECA and trans-
ported to or from the United States on
ocean vessels, is transportéd on United
States flag vessels (to the extent that
such vessels are available at market
rates for United States flag. vessels).

In accordance with the act, the Ad-
ministrator employs ‘the services and

. facilities of a number of other depart-

ments and agencies of the Government
for activities in which they have special
competence. Likewise, close coopera-
tion is maintained Wwith international.
agencies such as the United Nations
and the International Bank of Recon-
struction and Development.

The Administrator is authorized
under certain conditions to guarantee
new pnvate American investments in
participating countries, where the proj-
ect involved is approved by the Admin-
istrator and the country concerned as
furthéring the purposes of the act.
Such guarantees cover the risk of in-
convertlblhty of foreign currency re-
ceipts from the investment, or the risk
of loss from expropriation or confisca-
tion.

United States Special Representative
Abroad

The act creates the office of the
United States Special Replesentatlve
in Europe, who is appomted by the
President, by and with the advice and
consent of the Senate, and has rank of
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ambassador extraordinary and pleni-
potentiary. He is the direct represent-
ative of the Administrator in Europe
and also the chief representative of the

United States Government to the Or-

ganization of FEuropean Economic
As a member of  the
European Coordmatmg Commlttee,

he works in close cooperation with the-

United States Deputy on the North
Atlantic Council, the.. Umted States

‘Representative on _the North Atlantic

‘Ireaty Organization Defense Produc-
.tion Board and with the United States

" military authorities in Europe. He co-

ordinates the activities of the chlefs of
ECA missions in Europe The act also

creates the position of Deputy. Un1ted
States Spec1a1 Representatlve in, Fu-

rope who is appointed by the Premdent
by and with the consent of the Senate

and who has the rank of ambassador o
.extraordmary and ple_mpot_entlary

Specml ECA Mlssmns Abroad

In countries in which ECA operates
a special mission for Economic Coop-

_eration, under the direction. of a chief,

under ECA legislation.

is responsible for assuring the perform-
ance within the country of operations
The _chief

ranks immediately after and cooper-

.ates closely with the chief of the United

States diplomatic mission in the coun-
try.. The ECA mission chief is. ap-

' pomted by the Administrator, receives
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his instructions from the. Administra-
tor, and reports to, the Administrator
on the performance of the duties as-
signed to him. He works dosely with
government officials and private agen-

cies in the country to which he is as- .

81gned who are responsﬂ:)le for, prepara- .
tion and execution of the mutual se-
curity program In countries in which
there is a United States mlhtary assist-
ance program, the ECA mission chief
also collaborates closely with the chief
of the Unlted States military assistance
mission to assure, under the Jeadership
and general guldance of the Ambassa-

dor, full coordination of the political,
‘military, and economic aspects of the

Umted States eﬁorts to assist these
countrles to build the strength neces-

rsary for the ¢ommon defense

-Public Adv’isory Bocu‘d

, The ECA act created a blpartlsan

‘fPubhc Adv1sory Board to advise and

consult with’ the Admlmstrator on bas1c

-lw1th the Administrator’s dlscharge of
‘his responsibilities. .
- sists of the Admmlstrator, who acts as

The -‘Board con-

chairman, and not inofe than 12 add1-

tional members appomted by the

President, by, and with the adv1ce and

consent of the Senate a 5
Approved o -

DonNaLp C STONE

Dzrector 0]‘ Admmzstmtzon. .



